Republic of the Philippines
QUEZON CITY COUNCIL

Gueron City
19" City Council

PO19CC-134

15t Reqular Session

ORDINANCE NO. SP- 22 3 B , 52013,

AN ORLINANCE FURTHER AMENDING THE TAX RATE OF
CERTAIN ITEMS UNDER CHAPTER THREE (TAX ON BUSINESS}
AND CHAPTER FOUR (OTHER TAXES} OF THE QUEZON CITY
REVENUE CODE IN ACCORDANCE WITH THE LIMITATIONS
SET-FORTH IN THE LOCAL GOVERNMENT CODE.

Introcluced by Councilor VICTOR V. FERRER, JR.
Co-ntroduced by Councilors Anthony Peter D,
“risologo, Ricardo T. Belmonte, Jr., Diorothy A.
Delarmente, Lena Marie P. Juico, Alexis R.
Herrera, Precious Hipolito Castelo, Voltaire
Fodofredo L. Liban I, Roderick M. Paulate,
Ranulfo Z. Ludovica, Ramon P. Medalla,
wstrella C. Valmocina, Allan Benedict 5.
Reyes, (Gian Carlo G. Sotto, Franz S. Pumaren,
Zufemic C. Lagumbay, Jose Mario Don S. De
Leon, Jaime F. Borres, Jesus Manuel C.
Suntay, Marvin C. Rillo, Vincent DG. Belmonte,
Raquel S. Malarigen, Jessica Castelo Daza,
Bayani V. Hipol, Jose A. Visaya, Julienne
Alyson Rae V. Medalla, Godofredo T Liban II,
Andres Jose G. Yllana, Jr., Allan Buich T.
Francisco, Karl Edgar C. Castelo, Candy A.
Medinga, Diorella Marnia G. Sotio, Marivic Co-
bilar, Rogelic “Roger” P. dJuan, Melencio
“Bobby” T. Castelo, Jr., Donate C. Matias and

Richard N. Y.
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WEIEREAS, each local government unit shall exercise its
power v create its own sources of revenue and to levy taxes,
fees, and charges subject to the provisions herein, consistert
with the basic policy of local autonomy (Section 129, LGC),

WEIEREAS, local government units shall have the
authority to adjust the tax rates as prescribed herein not more
often thar. once every five {5} years, but in no case shall such
adjustment exceed ten percent (10%) of the rates fixed under
the Local Governiment Code of 1991 (Section 191, LGC);

WIIEREAS, the rates of taxes that the city may levy may
exceed the moaximum rates allowed for the province or
municipality by not more than fifty percent (50%) except the
rates of professional and amusement taxes. (Section 151, LGC).

NOW, THEREFORE,

BE IT" ORDAINED BY THE Crry COUNCI, OF QUEZON
CITY IN REGULAR SESSION ASSEMBLED:

SECVION 1. Chapter Three of Ordinance No. SP-91, 5-93,
otherwise known as the Quezon City Revenue Code, as
amended, is hereby further amended, as follows:

XXX L oy A

Section 19. Impesition of Tax — There is
hereiy levied an annual tax on the following
business undertakings at the rates prescribed

herein. ,r’[ .
o 5D
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A} ON MANUFACTURERS, ASSEMBLERS,
REPACKERS, PROCESSORS, OF ANY ARTICLE
OF COMMERCE OF WHATEVER KIND OR
NATURE, IN ACCORDANCE WITH THE
FOLLOWING SCHEDULE:
[ FROM | TOLESS | ANNUALTAX | QUARTERLY
THAN (Php) TAX  (Php)
0 T 10,000.00, 269.50 67.38!
T 10,000.000 15,000, oo' T T 363.00| 90.75
15,000.00|  20,000.00 495.00! 123.75
T 30.000.00| 30,000.00 726.00| 181.50
T 30,000.00] 40,000.00]  1,089.00] 272.25
| 400¢ 0.001 50,000.00 '"1 358.50] '339.63
TT50.000.00|  75000.00, 2,17800{  544.50|
'''''' 75,000.00. 100, o::iﬁ"iiﬁ""’ 3 702.50] 680.63
TT100,060.00| 150,000.000 3,630.00| 907.50]
T T150,060.00,  200,000.00,  4,587.50 1,134.38
"'500,000.00]  300,000.00 5,532.50 1,588.13]
""" 300,0¢0.000 500.000.00 9,075.00] 2,268.75|
T TE00,000.00|  750,000.00]  13,200.00] 3,300.00
" 750,00:0.00] 1,000,000.00 1650000 412500
T1.000,000.001 2.000,000.00°  22,687.50| 5,671.88
2,000, riﬁ'O‘oo 3000,000.00,  27,228.00 6,806.25
| 3,000,000.00 4.000,000. oo' | ""3_;?6'70'00 o 8,167.50
| 4,000,0( 0.00| 5,000, 000.001 ~ 38115.00] 9,528 75|
5.000,00:0,00| 6,500,000.00°  40,126.00] 10,054.00
6,300,000.00__and abose| S5k of 1.0%| _ 13.75% of 1%
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B) (N WIHCLESALERS, DISTRIBUTORS, OR
EALERS OF ANY ARTICLE OF COMMERC
OF WEHATEVER KIND OR NATURE, IN
ACCORDANCE WITH THE  FOLLOWING
SCHEDULE:
FROM | TOLESS | ANNUAL TAX | QUARTERLY |
| THAN (Php) _ TAX (Php)
______ T ol T 1Lo00.06| 20.70 " - 7.42]
1,000.00.  2,000.00 B 53,90 13.48
2,000.00 300000  82.50 ~ 20.63]
"'_"'_"3_00500[' “4o0000] 11880] '29.75
" 74,000.00]  &,000.00] 16500 41.25)
" 5000.00) 6,000.00 | 198.00| 49.50
"6,000.00]  7,000.00] 235,401 ~ 58.85
7,000.00° &, 000.0C 271.70 67.92
8,000.00, 10,0000 308.00| - 77.00)
IE}'O{”O' 00| 15,000.00 ' 363.00 90.75|
75,060.00 20,000.006 | " 453.20 113.30
20.066.00  30,000.00  544.50 136,13
"""" 30,006.00  40,000.00 726.00  181.50
4000600 50,000.00. 1, 089.00 272.25
&0, Orc.00 7E000.00°  1,633.50 408.38
75 000.00  100,000.00]  2,178.00 544.50]
100,00C.00, _150,000.00] __ 3,085.50 771.38]
T 150,006.00  200,000.06:  3,993.00 998.25
~ 200,00000 300,000, oo 5445.00 1,361.15
T 300,000 00  500,000.00 7260.00| 1,815.00
500,000 00| 750,000.00 10,890.00 2,722.50]
750,000 00| 1,600,000.00] 14, 500000 3,630.00)
"1_.5:':}6' 0CC 00| 2,000,000.00!  16,500.00 4,125.00!
3,000,000 00| and above|  66%of 1%]  16.5%of 1%
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C.) (ON RETAILERS:
FROM " TTITO ~ LESS|ANNUAL T2X | QUARTERLY
. THAN | __ _|7ax

50,000 14€0,000 2% T 50%of 1%

400,000 100,000,000 | Php8,000 plus| FhpZ, 000 plus|
- ' 1.1% of gross|27.50% of

| receipl in! 1.10% cf gross
. ' excess of receipt in
! | . 400,000 excess of |
l 400,000

1 OO 000, 000 |

750, OOO 000

’"50 OO!J 200 iAnd above

"Phpl, 103,600

excess of Php
' IDU 000,000

1 Php6,466,100

plus 55% of 1%

00.625% of 1%

{

i plus 82.5% ofiin eicess of
1.% of (oss, Php

| receip? in| 100,000,000

13.75% of 1%
in excess of

| | gross | Php
| .rf*ceipts in| 750,000,000
excess of Php
750,000,000 _|_
On contractors and other independent
contractor. — This will inciude  persons,

natural or juridical, not subject io professional
tax whose activity consist essentially on the
sale of all kinds or use of the physical or
mental faculties of such contractor or his

employezes, such as but noi limited to the
follouwning:
XXX XXX xXxx -



15t Regular Session

Ay
Ord. No. sp- 2238 52013
Page -6- PO19CC-124

D-1) Tolhway Operators Or Concessionaires
chall be taxed at the rate of 50% of 1%
of the gross receipts of the preceding
calendar yecr, in cccordance with the
general guidelines provided under
Section 5 of Local Finance Circular No.
i-2013 issued by the Department of
Finance;

D-2i Owners, operalors, concessionawes,
principal contractors or stub-contractors,
whether public or private, and/or any
successor’s in business interest of all
kinds of tollways and ratdways mass
transit system, using whatever fuel 1o
power its mchility shall be teed in the
rate of 62.7 % of 1% of its gross receipts
to inchude sales/earnings generated
from the railway stations/ terminals and
sale of advertising space located within
the Quezon City territonial jurisdiction;

E.) Banks and Other Financial Insttutions -
which inciudle non-bark financial
intermediaries, lending investors, finance and
investments companies, pawnshops, money
shops, insurance companies, stock markets,
stock brokers and dealers in securities and
foreign exchunge shall be taxed at the rate of
27.5% of 1% in the case of banks and 66% of
1% in the case of other financial institutions,
of the gross receipts of the preceding calendar
year cerived fraom interests, commissions, and
discounts, from lending activities, income from
financial leasing. dividends, rentals  on
property and profit from exchange or sale of

property; y - b
A Z)
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N CAR DEALERS engaged in the business of

selling brand new vehicles and genuine parts
pursuant to a valid and existing dealership

agreement

with

manufacturers

and

distributors shall be taxed as follows;

CAR DEALERS

TT0 (E5S 1HAN

CANNUAL TAX

2

- Php100,061,000.00

Php2,

[ Php3, 000, 100, 000.00

AnRd aboves

Phy 1 00, 000,000.00

“Php,000,000,000.00

82.50% of 1.0% of
gross receipis

[ Php 825,000.00 plus
55% of 1.0% af gross
recepts in excess of

| Php 106,000,000. 00

|

20% of 1.0% of gross
receipt in excess of
Php:2, 000,000 060.00

Php13,275,000.00 plus
10% of 1% of gross
receipl's i excess of

Php3, 000,000.000.00

On spare parts and services of Car Dealers wwith
vaiic and evisting Dedlership Agreement, tax rate s

as frliows: i

S

—t—

©
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SHARE PARTS:
FROM | TOLESS THAN TANNUAL TAX |
0 [Pp 10,000,000.00 12.0% |

Php 10,000,000. 00 | \ Php 20,000, 000.00 | Pi"p 200,000.00
' plus 1.5% of gross:
! | | receipts in excess of
| 'Php 10,000,000.00 '.

Php 20,96G0,000.C0 Php 30, DOU 000.00 Pﬁp 350,000.00

| plus 1.0% of gross

| . receipts in excess of
| Php 20,000,000.00

“Phyp 30,000,000.00 i Ahu above Php 450,000.00
plus 55% of 1% of
gross receipts in:
. EXCess of  Php
| {30,000, 000.00

SERVICES

TFROM o TEI'LP SSTHAN  VANNUALTAX

0 T TRy E0,000,000.00 | 82.5% of 1.0% 1
|

"B 50,065,000.00 T Phpi00,000,000.00 | PRp412,500.00 |
i plus 55% of 1.0% of
gross receipts m|
excess of |
i | Php50,000,000.00

| Php100,000,000.00 | And above Php687,500.00
| |  plus 25% of 1.0% of
gross receipts  in
| excess of
 Php 100,000,00.00
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On  Restaurants And  Other  Eating
Establishments - such as, but not limited to
cafes, cafeterias ice cream or refreshment
parlors, carinderia, soda fountains, food
caterers, fast food centers and snack centers
shall ne taxed at the rate of 1.925% of the
gross receipts of the preceding calendar year.

On Any Other Business, Nol Othernwise
Specified In The Preceding Paragraphs - shail
he taxed at the rate of 2% of the gross sales
or receipts of the preceding calendar year,
such as but rot limited to the following:

!} Dedlers, distributors and retailers of

fermented iiguiors, distilled Sprits,
wines, tuba and the like, dealers
distributors and retailers of
imported  wines, and  dealers,
wwholesalers and retailers of tobacco
|r€!'.1f;

2) Operators and owners of private
cemetertes and memorial parks;

3} Reul estate lessors (land, building,

coramercial, office and residential
spaces);

4) Seliers, dealers, agents, developers of

real estate (land, subdivision, building
and other taxable real properties);

3)  Owners, providers or operators of

Information  Technologies including
software developers and/or pro tiders,
computer programming, internet, call
renters, E-Commerce, design
animation and other IT-reloted service

activities. A - 5
~
I ﬁ_;ts——
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Malls, shopping centers, hospitals and

establishments not primarily engaged
in the business of parking spaces but
are otherwise operating or maintaining
lots/ spaces for parking purposes.

Providers of seminars, vocational
trainings, and other teaching services
such as but not limited to centers or
training schoo's for acting, dancing,
singing, culinary arts, fine arts, tatoo
arts, interior and jfashion designs
(other  than  those offered by
educationcl institutions);

8} Proprietors of funeral parlors and

crematories ergaged not only in the
selling of memorial lots, maisoleums,
put likewise engaged in the retail  of
caskets and wurns;

9} Fees chargee by mali  owners

10

maintaining toilets / powcder rooms /
comfort rooms for a fee;

Hospitals engaged in leasing or selling
of spaces to doctors, consultants,
health management Organizations,
diagnostic  iaboratories, medical
diagrosing and evaluating
eguipmernt/ -nachineries and other
medical prafessionals shall segregate
the gross receipt from said business
activity and poy the corresponding tax
in accordance to the rate herein
prescribed. ¢ ~

>,
S =
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11} Organizers of tiungge, food bazaar
and similar activifies,

i2) Business activities or undertaking not
otherise stated in this Code”

SECTON 2. Chapter Four of the Quezon City Revenue
Code is teceby amended, to read as follows:

XK XXX XX

SECTION 31. Imposition of Tax - Any provision
of special laws or grant of exemption to the confrary
notivithsianding, any  person, corporation,
parin.arship or association enjoying a franchise
whether issued by the nuational govermment or locul
government and doing business in Quezon City,
shall pay a franchise tax at the rate of 62.7% of 1%
of the gross receipts und sales derived from the
operation. of the busingss in Quezon City cluring the
preceding calendar year, unless granted by the City
Gorernment a special permit for such. undertaking,
in such cose the rate previded in the special permit
shuall be applicable.”

SECTION 3. Separability Clause — Should any part of this
ordinan:-e be declared invalid or unconstitutional for whatever
reason Ly a competent court, the portions hereof not affected by
the declaration shall remain effective ancdl enforceable.

V-
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SECTION 4. Effectivity — This Ordinance shall take effect
immediately following the completion of its publication
requirement as provided for in Section 188 of the Local
Governm:ent Code.

ENACTED: December 200, 20013,
,‘?ﬁ
MA. JOSI&F}@G_ BELMONTE
Vice Mayor
Presiding Officer
ATTESTEL:

e TR 0 S
Atty. JOHN TH(JMA#LS. ALFERGS III
City Gov't. Asst. Dept Head LI

APPROVED: | 7

BERT M. BAUTISTA
City Mayor®”

CERTIFICATION

This is to certify that this Ordinance was APPROVED by the
City Council on Second Feading on Decerber 16, 2013 and was
reverted bhuck for Second Reading on December 20, 2013 and
was fincily PASSED on Third/ Final Reading on the same date.

LAY =
Arty. JOHN THOMAS S, ALFZEROS [1I

-

¥ City Gov’t. Asst. Dept. Head 111 5



